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Pillar Alignment Key Drivers
e Alluse of proceeds (UoP) categories described within
Leeward Renewable Energy’s (LRE) green financing
framework are aligned with the ICMA Green Bond Principles
(GBP) and the LSTA Green Loan Principles (GLP) and
demonstrate clear environmental benefit.
Use of Proceeds

Most of the green UoP projects include activities that are
eligible under international sustainable finance taxonomies.
Projects related to renewable energy and energy efficiency
are fully aligned with market best practices to substantially
contribute to climate change mitigation.

o LREdiscloses its lookback period, in line with the ICMA GBP.
Its lookback period of 24 months is also in line with standard

gs‘; of Proceeds - " Excollent | market practice.
ther . e Its framework sets out a clearly defined list of excluded
Information

activities, which provides assurance that proceeds will not
finance projects that cause environmental or social harm.

e The project selection process includes two approval levels and

Evaluation and involves an ESG steering committee, which Sustainable Fitch

Excellent

Selection views as positive because it helps ensure the correct
allocation of the UoP and aligns with market best practices.
M t of e LRE tracks its proceeds in an appropriate manner by
P anag(;men o Good earmarking them, and it disclosed its intention to hold
roceeds unallocated proceeds as liquidity.

e Theissuer commits to annual allocation and impact reporting
until the full allocation of proceeds, and it will seek third-party
verification of this reporting. This is aligned with the ICMA

R i d GBP and LSTA GLP. Impact metrics are measurable and
eporting an _ relevant.
Transparency Excellent

e Selected impact metrics are aligned with the ICMA Handbook
- Harmonised Framework for Impact Reporting and its
suggested impact reporting metrics for renewable energy,
energy efficiency and circular economy.

Relevant UN Sustainable Development Goals

AFFORDABLE AND CLEAN INDUSTRY, INNOVATION RESPONSIBLE

LIFE BELOW WATER LIFE ON LAND
ENERGY AND INFRASTRUCTURE CONSUMPTION AND

PRODUCTION
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Alignment v° Green Bond Principles
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Use of Proceeds Summary - ICMA Categories

Green Renewable energy
Energy efficiency
Environmentally sustainable management of living natural resources and land use
Circular economy adapted products, production technologies and processes

Source: LRE green financing framework 2024

Framework Highlights

We consider transactions under LRE’s green financing framework to be aligned with the ICMA
GBP and the LSTA GLP. The framework sets out LRE’s standards for financing and refinancing
projects through green bonds and loan issuances, and it includes the four relevant pillars from
the principles, including the UoP, evaluation and selection, management of proceeds and
reporting.

The UoP categories include four green categories of renewable energy; energy efficiency;
biodiversity and environmentally sustainable management of living natural resources and land
use; and circular economy adapted products, production technologies and processes. We view
the eligible projects within this framework as having a positive environmental impact and
aligning with LRE’s sustainability strategy.

Investments in energy storage, wind and solar power enable the transition to a low-carbon
economy and improve energy supply stability. Projects related to the preservation and
restoration of natural landscapes, and related to agrivoltaics, support global biodiversity
initiatives and promote ecosystem resilience. Additionally, eligible projects focused on
recycling and recovery facilities for wind turbines and solar panels support international
sustainability objectives, such as natural resource conservation, climate change mitigation and
the transition to a circular economy.

Green finance principles recommend that eligible projects are clearly described in the legal
documentation of a sustainable finance transaction. We have only reviewed the green
financing framework for this Second-Party Opinion and have not reviewed any transaction-
related legal documents or marketing materials; however, the framework provides a
description of eligible projects.

Source: Sustainable Fitch, LRE green financing framework 2024

Entity Highlights
LRE, headquartered in Dallas, Texas, is a renewable energy company specialising in the

development, ownership and operation of wind, solar and energy storage projects across the
us.

LRE operates a portfolio of 31 renewable energy facilities, with a gross installed capacity of
around 3GW across 12 states. Additionally, it is developing approximately 130 new projects,
totalling a capacity of 30GW. The company is a private entity and a portfolio company of
OMERS Infrastructure, the investment arm of OMERS Administration Corporation, one of
Canada's largest defined benefit pension funds.

LRE adheres to industry best practices and regulatory requirements, in line with its
sustainability strategy that focuses on expanding renewable energy and building sustainable
solutions. The company emphasises safe operations, empowering communities through energy
independence, job creation and forming lasting partnerships.

The company manages a portfolio of wind and solar projects, and it plans to expand its capacity
through new developments and acquisitions. LRE aims to play a significant role in the renewable
energy sector by improving its operations and expanding its impact on sustainable energy
development, supporting the transition to a low-carbon economy.

In our view, LRE's solar and wind power generation activities substantially contribute to climate
change mitigation by supplying zero-direct-emissions electricity. Its energy storage business
also enhances energy security, though it is less significant in terms of capacity compared to its
solar and wind operations.

Corporates
Power Markets & Generation
United States
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LRE's focus on renewable energy aligns with global sustainability goals, and the company has
taken steps to formalise and report on its sustainability efforts. The company has begun
aligning with international standards and frameworks, including the Sustainability Accounting
Standards Board, the Task Force on Climate-related Financial Disclosures, and the UN
Sustainable Development Goals. LRE plans to advance its reporting on ESG topics and further
align with these international standards and frameworks.

The company's environmental goals are centred around providing clean and reliable energy
solutions. By offering renewable energy, LRE reduces GHG emissions and supports a
sustainable energy transition through diversifying the global energy mix, enhancing energy
security and reducing air pollution. LRE's commitment to ESG practices is evident in its
operations, community engagement and long-term sustainability focus.

Source: Sustainable Fitch, LRE green financing framework 2024

Leeward Renewable Energy
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Use of Proceeds - Eligible Projects

Alignment: Excellent

Company Material

Sustainable Fitch’s View

Renewable energy

e Expenditures related to the development, construction,
acquisition, operation and maintenance of wind energy and
solar energy assets.

e We consider this UoP to align with the renewable energy
category of the ICMA GBP. The development of renewable
energy assets is fundamental to the decarbonisation of the
economy, reducing the demand for carbon-intensive fossil
fuels. Investments in these projects boost the share of
renewable energy in the global energy mix.

, @

AFFORDABLE AND CLEAN
ENERGY

e We positively view investments in solar and wind energy
projects, as outlined in this UoP, as they directly contribute
to mitigating climate change and achieving global GHG
reduction targets. GHG emissions over the life cycle of these
sources are significantly lower than those from fossil-fuel-
based generation and are classified as low carbon by science-
based international environmental taxonomies.

e International taxonomies, such as the EU taxonomy, consider
electricity generation from wind and solar as substantially
contributing to climate change mitigation without needing to
meet specific thresholds. Therefore, solar and wind projects
align with best practices.

e Wind and solar projects pose risks of negative socio-
environmental impacts, such as land use and the circularity of
decommissioned solar panels and wind turbines. However,
the issuer implemented measures to mitigate these impacts
as outlined in the framework.

e The projects participated in LRE’s land stewardship
programme, which involves technical and local experts to
create site-specific land management plans. LRE identifies
and addresses potential environmental and social impacts
during implementation and operation, in alignment with the
International Finance Corporation (IFC) performance
standards, and it integrates ESG priority factors into its
enterprise risk management programme.

e Additional environmental and social impacts may arise from
solar energy projects such as waste from solar assets
containing toxic materials like heavy metals, which could be
harmful if not recycled or disposed of responsibly at the end-
of-life stage.

e Considering the entire life cycle, a pertinent issue for solar
energy generation is the disposal of solar panels and wind
turbines. LRE's framework states that its sustainability
approach includes recycling solar panels and
decommissioned wind turbines and blades into new
materials.

e These initiatives are supported by the projects outlined in
LRE’s framework and investments in circular infrastructure
to process solar and wind equipment after its useful life,
which we view positively as it reduces the risk of negative
environmental impacts at the end of life for renewable
energy projects.

Energy efficiency

e Development, construction, installation and maintenance of
battery energy storage facilities that comply with one of the
following criteria.

o  Wholly dedicated facilities serving a renewable energy
power generation facility (below the generation threshold of
100gCO2e/kWh per life cycle).

e Facilities located in a system where more than 67% of newly
enabled generation capacity in this system is renewable
energy (below the generation threshold of 100gCO2e/kWh
per life cycle), over the last five-year period.

o We consider this UoP to align with the renewable energy
category of the ICMA GBP.

o Weview investments in energy storage facilities positively,
as they are crucial for decarbonising the economy. Energy
storage systems support the integration and efficient use of
renewable energy sources, reducing reliance on carbon-
intensive fossil fuels, and directly contribute to mitigating
climate change and achieving global GHG reduction targets.

e Energy storage projects enhance the stability and reliability
of renewable energy supply, displace fossil fuels and help
avoid GHG emissions. The projects balance centralised and

AFFORDABLE AND CLEAN
ENERGY

Leeward Renewable Energy
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e Facilities located in a system where more than 67% of the
generation capacity in the interconnection queue for the
system are renewable energy projects (below the generation
threshold of 100gCO2e/kWh per life cycle).

distributed electricity generation, contribute to energy
security, support demand response and complement grid
development. These facilities significantly boost the adoption
of clean energy, as they are dedicated to renewable power
generation or located in systems with high renewable
capacity.

The eligibility criteria for this UoP can be assessed under the
EU taxonomy-eligible activity of the storage of electricity,
with substantial contribution criteria for the environmental
objective of climate mitigation and climate adaptation.

All activities relating to the storage of battery electricity align

with market best practice, as they contribute to power grid
stabilisation.

9

INDUSTRY, INNOVATION
AND INFRASTRUCTURE

Energy storage facilities dedicated to renewable energy
power generation, which meet stringent international
standards, play a crucial role in maximising the use of
renewable energy. By storing excess energy and supplying it
during high-demand or low-generation periods, these
facilities ensure optimal utilisation of renewable sources,
significantly contributing to climate mitigation. This approach
is recognised as best practice by global standards such as the
EU taxonomy and the Climate Bonds Initiative.

Facilities located in systems where a substantial portion of
the new generation capacity is renewable also significantly
support climate goals. These projects are critical for
integrating a large share of renewable energy into the grid,
further enhancing the sustainable energy infrastructure.
Both types of projects align with global standards, effectively
contributing to a low-carbon future.

The construction and maintenance of energy storage
facilities pose potential risks of negative environmental
impacts, including land use changes and resource
consumption. To maximise the positive impact of these
projects, proper site selection and strict adherence to
environmental regulations are best practices. LRE has taken
steps to mitigate these impacts through its land stewardship
programme, which aligns with the IFC performance
standards and incorporates ESG priority factors into its
enterprise risk management programme.

Biodiversity and environmentally sustainable management of living natural resources and land use

e Preservation or restoration of natural landscapes, including
expenditures related to:

— site revegetation (seed mixes and seeding strategies);
and

— soil testing and monitoring.

e For agrivoltaics projects, initiatives and expenditures related
to:

— pollinator habitat establishment; and

— site design and construction considerations for grazing
sites.

We consider this UoP to align with the environmentally
sustainable management of living natural resources and land
use category of the ICMA GBP.

Biodiversity and the sustainable management of natural
resources and land use are crucial for maintaining ecosystem
services, enhancing climate resilience, and ensuring
sustainable agricultural and natural systems.

We view these projects positively due to their focus on
protecting and restoring habitats, promoting biodiversity and
supporting sustainable land use. By implementing practices
such as site revegetation, soil testing and establishing
pollinator habitats, these initiatives significantly enhance
biodiversity and land health.

Sustainable land management practices help reduce runoff
and improve water quality, contributing to broader
environmental conservation efforts.

We positively view investments in projects that support the
preservation and restoration of natural landscapes.
Specifically, site revegetation using seed mixes and seeding
strategies is essential for ecosystem restoration, enhancing
biodiversity, stabilising soil and sequestering carbon.
Similarly, soil testing and monitoring are vital for assessing
soil health, detecting contaminants and informing
remediation efforts. These activities support sustainable soil

LIFE BELOW WATER

LIFE ON LAND

Leeward Renewable Energy
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management and align with international standards for land
and habitat conservation.

Initiatives and expenditures in agrivoltaics, such as pollinator
habitat establishment, enhance biodiversity and ecosystem
services, supporting sustainable agriculture. In addition, the
conservation of grazing sites when designing and
constructing agrivoltaic sites could potentially minimise
environmental impacts by promoting sustainable grazing and
enhancing biodiversity, which aligns with sustainable land
use practices.

LRE has a thorough internal process that addresses several
requirements. It assesses its land management through a
land stewardship programme that partners with technical
and local experts to develop site-specific land management
plans.

LRE also identifies potential environmental and social
impacts during the implementation and operation stages of
its projects, adhering to the IFC performance standards.

The company confirmed an additional biodiversity and land
stewardship policy that sets procedures and management
plans for biodiversity and vegetation. This policy enables the
development of site-specific conservation and restoration
plans, which are tailored based on eco-region, previous land
use and native species. We positively view this holistic
approach, including the evaluation of agrivoltaic strategies,
from an environmental perspective and it aligns with
international taxonomies.

The company confirmed through engagement that the
projects will not be developed for the purposes of offsetting
its own ecological impact; this is important since ex situ
conservation components, such as zoos and seed banks, and
offsetting of the impact of the company’s own economic
activities are not eligible activities.

Overall, we view investments in the preservation or
restoration of natural landscapes and agrivoltaic projects
positively, as they enhance biodiversity, improve soil health
and integrate sustainable agriculture with renewable energy.

Circular economy adapted products, production technologies and processes

e Expenditures associated with the recycling of wind turbines,
blades and solar panels, including:
— collecting, compounding and transforming associated
equipment.

We consider this UoP to align with the pollution prevention
and control category of the ICMA GBP.

We view investments in these projects positively, as they
promote circularity and reduce natural resource
consumption.

Recycling wind turbines, blades and solar panels are crucial
for resource conservation, waste reduction and promoting
circular economy principles. These projects enhance material
recovery, reduce landfill waste and minimise the need for raw
material extraction, aligning with international standards and
best practices.

We positively view expenditures associated with the
collection, compounding and transforming of equipment for
these materials, as it supports the transition to a circular
economy by extending the life cycle of materials and
promoting sustainable waste management.

The eligibility criteria for this UoP can be assessed under
international taxonomies, such as the EU taxonomy, for the
collection and transport of non-hazardous and hazardous
waste, with substantial contribution criteria for the circular
economy. These investments are sustainable if all collected
waste is intended for reuse or recycling operations and is
source segregated.

LRE’s investments focus on collecting, compounding and
transforming wind and solar equipment that have reached
the end of its life cycle. The company minimises the risk of

RESPONSIBLE
CONSUMPTION AND
PRODUCTION
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commingling waste by centring operations around wind and
solar energy.

e Expenditures on specialised equipment and processes for
recycling wind turbines, blades and solar panels align with
market best practices by ensuring waste is source segregated
and intended for recycling. This approach guarantees waste
is appropriately handled, maximising recycling efficiency.

e International taxonomies specify that operations should be
continuously monitored and the quantity and quality of
collected waste should be assessed based on predefined
performance indicators. Performance against these
indicators should be reported, and if necessary, corrective
actions should be taken to improve processes.

e The framework does not specify if LRE will be monitoring and
evaluating its waste collection process. It is possible that
eligible projects can align with best practices for long-term
monitoring; however, we cannot confirm this at this stage.

e Overall, we positively view expenditures that support a
system to recycle LRE’s waste from retired wind and solar
equipment, as it aligns with the principles of source-
segregated waste collection and the circular economy.

Source: LRE green financing framework 2024

Source: Sustainable Fitch
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Use of Proceeds - Other Information

Alignment: Excellent

Company Material

Sustainable Fitch’s View

LRE will allocate proceeds from its green financing instruments to the
financing or refinancing, in whole or in part, of new or existing
investments or assets that meet the outlined criteria (ie eligible green
projects). The proceeds will be allocated within 24 months from the date
of execution. Eligible green projects include expenditures made by LRE
or any of its subsidiaries and affiliates, beginning with the closing date of
any green financings or in the 24 months prior to any such issuance.

The examples of projects noted in the UoP section are for illustrative
purposes only, and no assurance can be provided that disbursements for
projects with these specific characteristics will be made by LRE or any of
its subsidiaries or affiliates.

LRE will not knowingly allocate proceeds from the issuance of its green
financings to GHG-intensive projects inconsistent with the delivery of a
low-carbon economy or activities involving the exploitation of human
rights. LRE will allocate projects as soon as practicable.

LRE disclosed its lookback period for refinancing projects in line with the
ICMA GBP. The specified lookback period is 24 months prior to the date
of issuance. This is aligned with standard market practice among labelled
bond issuers. However, we view shorter lookback periods as best
practice, as it enhances the additionality of the bond.

The framework indicates some exclusions for environmentally and
socially harmful activities. These exclusions include knowingly investing
in financing GHG-intensive projects or activities that involve the
exploitation of human rights, which provides additional assurance that
the funds raised under the framework will be applied as stated in the
framework.

LRE does not specify if it intends to allocate a proportion of proceeds to
new versus existing projects in its financing framework. However, the
company confirmed that the majority of proceeds will be applied to its
development pipeline for renewable energy projects. Maintaining a
minimum threshold of new project financing ensures the additionality of
positive environmental impacts for the funds raised. A greater
proportion of new projects financed rather than refinanced projects also
helps improve the additionality of positive environmental impacts for
the funds raised.

Source: LRE green financing framework 2024

Source: Sustainable Fitch

Evaluation and Selection

Alignment: Excellent

Company Material

Sustainable Fitch’s View

LRE regularly analyses the environmental and social impacts of its
businesses, and it assesses how it can mitigate impacts on communities
inwhich it operates.

The LRE treasury team, in coordination with project managers, will
review and select projects that align with its green financing framework.
Final allocation will be reviewed and approved by the ESG steering
committee.

We consider the company’s framework aligned with the ICMA GBP,
having clearly outlined the process for project identification, evaluation
and selection.

The eligible projects for the issuance are reviewed through an internal,
two-level process. The treasury team and project managers select
eligible projects and the final allocation is approved by the ESG steering
committee.

We consider the multi-layered selection and evaluation process to be
positive for an instrument’s profile, as the additional layer of checks and
balances gives assurance that the projects meet the objectives of the
framework.

We also positively view that the process involves representatives from
various business units and the ESG steering committees’ sustainability
expertise. The involvement of the sustainable expertise in the evaluation
and selection process of the projects aligns with market best practice to
ensure the correct allocation of the UoP.

Source: LRE green financing framework 2024

Source: Sustainable Fitch

Management of Proceeds

Alignment: Good

Company Material

Sustainable Fitch’s View

LRE will regularly analyse the environmental and social impacts of its
businesses and assess how it can mitigate impacts on communities in
which it operates.

The LRE treasury team, in coordination with project managers, will
review, select and monitor projects that align with its green financing
framework. On a quarterly basis, the same group will also review the
compliance of the financed eligible green projects and be responsible for
replacing projects that for any reason become non-compliant with the
criteria described in this framework. Final allocation will be reviewed
and approved by the ESG steering committee.

We view the process for managing proceeds from debt instruments
issued under the framework as well-defined.

Funds raised will be specifically allocated and monitored according to
the ICMA guidelines for the segregation of proceeds. LRE's business
activities are dedicated to providing renewable energy. Its business
operations are focused on delivering renewable energy, thereby
minimising the risk of mixing these funds with other sources that could
have a negative impact when deposited into the company’s accounts.

Unallocated proceeds under this framework will be held as company
liquidity and managed in accordance with LRE’s liquidity policy. LRE’s
decision to keep unallocated proceeds invested in company liquidity is
common market practice. However, investing unallocated proceeds in
short-term green projects that fully comply with green principles could

Leeward Renewable Energy
Second-Party Opinion | 13 September 2024
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Management of Proceeds

Alignment: Good

Company Material

Sustainable Fitch’s View

help maximise positive environmental impact throughout the
instrument's term.

A process for monitoring and removing financed assets should they not
comply with the UoP criteria is clearly defined. A commitment to
monitor the asset pool to ensure green projects remain eligible under
the green financing framework is aligned with best practice.

Monitoring and replacing any green projects that become ineligible, as
soon as an eligible replacement becomes available, would help ensure
funds raised are invested in projects that deliver a positive

environmental impact, as intended, throughout the instrument's term.

Disbursements and allocations are subject to an independent
accountant's attestation report to ensure loan proceeds are used
exclusively for selected projects, which positively influences our
assessment. Third-party-reviewed disbursement trails enhance
accountability and align with market best practices.

Source: LRE green financing framework 2024

Source: Sustainable Fitch

Reporting and Transparency

Alignment: Excellent

Company Material

Sustainable Fitch’s View

Annually, and on a timely basis in case of material developments, LRE .
will provide investors and lenders (as applicable) a green impact and
allocation report. This report will contain an allocation report and impact
information regarding the underlying assets financed or refinanced by

the outstanding green financings, including, but not limited to: .

Allocation reporting:

— the amount of net proceeds allocated to eligible projects either
individually or by category on a portfolio basis, subject to
confidentiality considerations; .

— aselection of brief project descriptions; and

— the outstanding amount of net proceeds to be allocated to eligible
projects at the end of the reporting period.

— The allocation reporting will be made annually until full allocation of
proceeds.

Impact reporting:

— wind and solar renewable energy capacity sourced and developed
(MW);

— total electricity generation produced annually (MWh/GWh);

— annual GHG emissions reduced/avoided (tCO2e); .

— energy storage capacity (MW);

— projects with vegetation and biodiversity management plans
(number of projects or acres);

— projects with agrivoltaics (number of projects); and

— volume or percentage of recycled wind turbine blades and solar
panels.

We positively view LRE’s commitment to publish annual allocation and
impact reports until full allocation of the bond, as it is in line with the
ICMA GBP recommended guidelines for regular reporting on the
allocation of proceeds and their impact.

The commitments to regular impact reporting are positive from an ESG
perspective, as this provides transparency to stakeholders.

Indicators outlined in the green financing framework are quantitative
and accurately reflect the impacts of the selected projects.

For renewable energy and energy efficiency projects, metrics such as
renewable energy capacity, energy storage capacity and emissions
reduced/avoided effectively demonstrate their impact. These metrics
provide tangible and measurable data showing the projects'
contributions to sustainable energy production, GHG emissions
reduction and overall energy efficiency, aligning with the core indicators
identified by the ICMA Harmonised Framework for Impact Reporting.

Circular economy indicators, measured by the volume or percentage of
recycled content, effectively describe material recovery and recycling
efforts in alignment with the core indicators identified by the ICMA
Harmonised Framework for Impact Reporting.

The indicators for biodiversity and environmentally sustainable
management of natural resources and land use primarily reflect the
number of projects or acres covered. This is beneficial; however, these
metrics could be enhanced with more precise measurements.

For preservation and restoration projects, metrics such as the diversity
and survival rates of planted species and changes in soil health would
provide a clearer picture of ecological impact.

For agrivoltaic projects, metrics such as the increase in pollinator
species, pollinator population health and the effectiveness of grazing site
management would better illustrate biodiversity improvements.

Overall, we consider the impact indicators to be specific, relevant and
measurable, providing a high level of granularity on the output and
associated impact of the project. The company commits to reporting
either individually or by category on a portfolio basis. Reporting on
allocation and impact for each individual instrument at the project level
or by category enhances transparency and would be market best
practice.

Confidential information relating to contracts and agreements that
could potentially disclose competitive information will not be included in
the allocation reports, which is in line with common market practice.

Leeward Renewable Energy
Second-Party Opinion | 13 September 2024
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Reporting and Transparency

Alignment: Excellent

Company Material

Sustainable Fitch’s View

e Thereis no information on whether LRE will report on the mix of capex
and opex financed by the loan proceeds. Disclosing such information
would enable better understanding of the extent to which the impact is
purely derived from the investment.

e Thereisacommitment to attain post-issuance independent assurance
for the allocation of proceeds; however, the attestation report will not
include impact metrics. Having post-issuance external reviews for all
aspects of reporting enhances the reliability of the reporting and aligns
with market best practices.

Source: LRE green financing framework 2024

Source: Sustainable Fitch
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Relevant UN Sustainable Development Goals
e 7.1:By 2030, ensure universal access to affordable, reliable and modern energy services. T
e 7.2:By 2030, increase substantially the share of renewable energy in the global energy mix. \

,

AFFORDABLE AND CLEAN
ENERGY

o  9.1: Develop quality, reliable, sustainable and resilient infrastructure, including regional and transborder infrastructure, to
support economic development and human well-being, with a focus on affordable and equitable access for all.

INDUSTRY, INNOVATION
AND INFRASTRUCTURE

e 12.2: By 2030, achieve the sustainable management and efficient use of natural resources.
e 12.5: By 2030, substantially reduce waste generation through prevention, reduction, recycling and reuse.

RESPONSIBLE
CONSUMPTION AND
PRODUCTION

e 14.1: By 2025, prevent and significantly reduce marine pollution of all kinds, in particular from land-based activities,
including marine debris and nutrient pollution.

e 15.1: By 2020, ensure the conservation, restoration and sustainable use of terrestrial and inland freshwater ecosystems
and their services, in particular forests, wetlands, mountains and drylands, in line with obligations under international
agreements.

LIFE ON LAND

Source: Sustainable Fitch, UN

Leeward Renewable Energy
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Appendix A: Principles and Guidelines

Type of Instrument: Green

Four Pillars

1) Use of Proceeds (UoP) Yes
2) Project Evaluation & Selection Yes
3) Management of Proceeds Yes
4) Reporting Yes

Independent External Review Provider

Second-party opinion Yes
Verification Yes
Certification No
Scoring/Rating No
Other n.a.
1) Use of Proceeds (UoP)

UoP as per Green Bond Principles (GBP)

Renewable energy Yes
Energy efficiency Yes
Pollution prevention and control No
Environmentally sustainable management of living natural resources and land use Yes
Terrestrial and aquatic biodiversity conservation No
Clean transportation No
Sustainable water and wastewater management No
Climate change adaptation No
Certified eco-efficient and/or circular economy adapted products, production technologies and processes Yes
Green buildings No
Unknown at issuance but currently expected to conform with GBP categories, or other eligible areas not yet stated in GBP No
Other n.a.

2) Project Evaluation and Selection

Evaluation and Selection

Credentials on the issuer’s social and green objectives Yes
Documented process to determine that projects fit within defined categories Yes
Defined and transparent criteria for projects eligible for sustainability bond proceeds Yes
Documented process to identify and manage potential ESG risks associated with the project Yes
Summary criteria for project evaluation and selection publicly available Yes
Other n.a.

Evaluation and Selection, Responsibility and Accountability

Evaluation and selection criteria subject to external advice or verification No
In-house assessment Yes
Other n.a.

3) Management of Proceeds

Tracking of Proceeds

Sustainability bond proceeds segregated or tracked by the issuer in an appropriate manner Yes
Disclosure of intended types of temporary investment instruments for unallocated proceeds Yes
Other n.a.

Leeward Renewable Energy
Second-Party Opinion | 13 September 2024 sustainablefitch.com 12
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Type of Instrument: Green
Additional Disclosure
Allocations to future investments only No
Allocations to both existing and future investments Yes
Allocation to individual disbursements Yes
Allocation to a portfolio of disbursements No
Disclosure of portfolio balance of unallocated proceeds Yes
Other n.a.
4) Reporting
UoP Reporting
Project-by-project No
On a project portfolio basis Yes
Linkage to individual bond(s) Yes
Other n.a.
UoP Reporting/Information Reported
Allocated amounts Yes
Sustainability bond-financed share of total investment No
Other n.a.
UoP Reporting/Frequency
Annual Yes
Semi-annual No
Other n.a.
Impact Reporting
Project-by-project Yes
On a project portfolio basis No
Linkage to individual bond(s) No
Other n.a.
Impact Reporting/Information Reported (exp. ex-post)
GHG emissions/savings Yes
Energy savings Yes
Decrease in water use No

Other ESG indicators

Renewable energy and
energy storage capacity
(MW), electricity generation
produced p.a. (MWh/GWh),
number of projects [or
acres] with vegetation and
biodiversity management
plans, number of projects
with agrivoltaics, volume [or
percent] of recycled wind
turbines blades and solar

panels.
Impact Reporting/Frequency
Annual Yes
Semi-annual No
Other n.a.
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Type of Instrument: Green

Means of Disclosure

Information published in financial report No
Information published in ad hoc documents Yes
Information published in sustainability report No
Reporting reviewed Yes
Other n.a.

Note: n.a. - not applicable.
Source: Sustainable Fitch, ICMA
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Appendix B: Definitions

Corporates
Power Markets & Generation
United States

Term Definition
Debt types
Green Proceeds will be used for green projects and/or environmental-related activities as identified in the
instrument documents. The instrument may be aligned with ICMA Green Bond Principles or other
principles, guidelines or taxonomies.
Social Proceeds will be used for social projects and/or social-related activities as identified in the instrument

documents. The instrument may be aligned with ICMA Social Bond Principles or other principles,
guidelines or taxonomies.

Sustainability

Proceeds will be used for a mix of green and social projects and/or environmental and social-related
activities as identified in the instrument documents. The instrument may be aligned with ICMA
Sustainability Bond Guidelines or other principles, guidelines, taxonomies.

Sustainability-linked

Financial and/or structural features are linked to the achievement of pre-defined sustainability objectives.
Such features may be aligned with ICMA Sustainability-linked Bond Principles or other principles,
guidelines or taxonomies. The instrument is often referred to as an SLB (sustainability-linked bond) or SLL
(sustainability-linked loan).

Conventional

Proceeds are not destined for any green, social or sustainability project or activity, and the financial or
structural features are not linked to any sustainability objective.

Other Any other type of financing instrument or a combination of the above instruments.
Standards
ICMA International Capital Market Association. In the Second-Party Opinion we refer to alignment with ICMA’s

Bond Principles: a series of principles and guidelines for green, social, sustainability and sustainability-
linked bonds.

LMA, LSTA and APLMA

Loan Market Association (LMA), Loan Syndications and Trading Association (LSTA) and Asia Pacific Loan
Market Association (APLMA). In the Second-Party Opinion we refer to alignment with Sustainable Finance
Loan Principles: a series of principles and guidelines for green, social and sustainability-linked loans.

EU Green Bond Standard

A set of voluntary standards created by the EU to "enhance the effectiveness, transparency, accountability,
comparability and credibility of the green bond market".

Source: Sustainable Fitch, ICMA, UN, EU Technical Expert Group
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Appendix C: Second-Party Opinion Methodology

Second-Party Opinion

Second-Party Opinions (SPO) are a way for issuers to obtain an independent external review on
their green, social, sustainability and sustainability-linked instruments.

As per the ICMA Guidelines for External Reviewers, an SPO entails an assessment of the
alignment of the issuer’s green, social, sustainability or sustainability-linked bond or loan
issuance, framework or programme with the relevant principles. For these purposes,
“alignment” should refer to all core components of the relevant principles.

Sustainable Fitch analysts vary the analysis based on the type of instruments, to consider whether
there are defined uses of proceeds or KPIs and sustainability performance targets. The analysis is
done on a standalone basis, separate to the entity.

Analytical Process

The analysis considers all available relevant information (ESG and financial). The reports
transparently display the sources of information analysed for each section and provide a line-
by-line commentary on the sub-factors analysed. The ESG analysts working on an SPO will also
engage directly with the issuer to acquire any additional relevant information not already in the
public domain or in instrument-related documentation.

An important part of the analysis is the assessment of the E and S aspects of the use of proceeds.
In addition to the alignment with ICMA Principle and Guidelines, the analysis may also refer to
major taxonomies (e.g. the EU taxonomy for E aspects, and the UN Sustainable Development
Goals for S aspects).

Once the analyst has completed the analysis, with commentary for the related SPO, it is
submitted to the approval committee, which reviews it for accuracy and consistency. Based on
issuer preference and mandate, an SPO can be monitored (annually or more frequently, if new
information becomes available) or on a point-in-time basis.

Scale and Definitions

ESG Framework

Excellent Sustainable finance framework and/or debt instrument structure is fully aligned to
all relevant core international principles and guidelines. Practices inherent to the
structure meet excellent levels of rigour and transparency in all respects and are well
in excess of the standards commonly followed by the market.

Good Sustainable finance framework and/or debt instrument structure is fully aligned to
all relevant core international principles and guidelines. Practices inherent to the
structure meet good levels of rigour and transparency; in some instances, they go
beyond the standards commonly followed by the market.

Aligned Sustainable finance framework and/or debt instrument structure is aligned to all
relevant core international principles and guidelines. Practices inherent to the
structure meet the minimum standards in terms of rigour and transparency
commonly followed by the market.

Not Aligned Sustainable finance framework and/or debt instrument structure is not aligned to
relevant core international principles and guidelines. Practices inherent to the
structure fall short of common market practice.

Source: Sustainable Fitch
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SOLICITATION STATUS

The Second Party Opinion was solicited and assigned or maintained by Sustainable Fitch at the request of
the entity.

A Sustainable Fitch ESG Analytical Product (ESG Product) provides an assessment of the Environmental, Social and/or Governance (“E”, “S” and
“G”") qualities of an issuer and/or its securities. ESG Products include without limitation ESG ratings, ESG scores, ESG second-party opinions and
other ESG assessments and data-related products, among other ESG Products. An ESG Product is not a credit rating. ESG Products are provided
by Sustainable Fitch, a Fitch Solutions company, and an affiliate of Fitch Ratings. Sustainable Fitch has established certain policies and
procedures intended to avoid creating conflicts of interest and compromising the independence or integrity of Fitch Ratings’ credit rating
activities and Sustainable Fitch’s ESG Product generation activities. For a description of the methodology, limitations and disclaimers relating
to Sustainable Fitch’s ESG Products, please use this link: www.sustainablefitch.com.

Please note that individuals identified in an ESG Product report are not responsible for the opinions stated therein and are named for contact
purposes only. Areport regarding an ESG Product is neither a prospectus nor a substitute for the information assembled, verified and presented
to investors by the issuer and its agents in connection with the sale of financial instruments and securities. ESG Products are not considered
investment advice and they are not and should not be considered as a replacement of any person’s own assessment of the ESG factors related
to a financial instrument or an entity. Sustainable Fitch does not represent, warrant or guarantee that an ESG Product will fulfil any of your or
any other person’s particular purposes or needs. Sustainable Fitch does not recommend the purchase or sale of financial instruments or
securities or give investment advice or provide any legal, auditing, accounting, appraisal or actuarial services. ESG Products are not an opinion
as to the value of financial instruments or securities. Sustainable Fitch does not audit or verify the accuracy of the information provided to it by
any third party for the purpose of issuing an ESG Product, including without limitation issuers, their representatives, accountants and legal
advisors and others. Sustainable Fitch does not represent, warrant or guarantee the accuracy, correctness, integrity, completeness or timeliness
of any part of the ESG Product. The information in an ESG Product report is provided "as is" without any representation or warranty of any kind,
and Sustainable Fitch does not represent or warrant that the report or any of its contents will meet any of the requirements of a recipient of the
report.

Sustainable Fitch receives fees from entities and other market participants who request ESG Products in relation to the analysis conducted to
assign an ESG Product to a given financial instrument and/or entity. The assignment, publication, or dissemination of an ESG Product by
Sustainable Fitch shall not constitute a consent by Sustainable Fitch to use its name as an expert in connection with any registration statement
filed under the United States securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom, or the securities laws of
any particular jurisdiction.

ESG Products offered to clients in Australia. ESG Products in Australia are available only to wholesale clients (as defined in section 761G and
761GA of the Corporations Act (Cth) (the “Act”)) in Australia. Information related to ESG Products published by Sustainable Fitch is not
intended to be used by persons who are retail clients within the meaning of section 761G and 76 1GA of the Act (“Retail Clients”) in Australia.
No one shall distribute, disclose or make references to any information related to ESG Products in a manner which is intended to (or could
reasonably be regarded as being intended to) influence a Retail Client in making a decisionin relation to a particular financial product (as defined
in the Act) or class of financial products, unless required to do so by law to meet continuous disclosure obligations. No one shall make reference
to any ESG Product information in any publication, promotional material, disclosure document, correspondence, website, or any other venue
that may be accessed by clients and investors who are Retail Clients in Australia (except in the circumstances as permitted by law). Sustainable
Fitch does not hold an Australian financial services license to provide general financial product advice and the ESG Products are provided
subject to the conditions of the class no-action position to second party opinion providers issued by the Australian Securities & Investments
Commission on 14 June 2024. Except as disclosed above or on our website, there is no conflict of interest that is material that may arise in
providing the views and opinions here. For Industry- accepted framework and standards relevant to this ESG Product, please refer to
information above and in the methodology.

Copyright © 2024 by Sustainable Fitch, Inc., Sustainable Fitch Limited and their subsidiaries. 300 West 57th Street, New York, NY 10019.
Telephone: 1-800-753-4824, (212) 908-0500. Reproduction or retransmission in whole or in part is prohibited except by permission. All rights
reserved.
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